File No. G.25012/6/08-NACO
Ministry of Health & Family Welfare
National AIDS Control Organisation

9" Floor, Chandralok Buliding,

36, Janpath, New Delhi- 110001
Dated the &= TR

OFFICE MEMOREMDUM

Subject: Statutory Audit Report in respect of State AIDS Control Societies for the year
2007-08.

In continuation of Ministry of Health & Family Welfare National

AIDS Control Organisation’s O.M.of even no. dated 20" November, 2008 & dated 1%
December,2008 forwarding Statutory Audit Report of 35 SACS, the undersigned is
directed to forward Statutory Audit Report of remaining 3 SACS for information and
necessary action.

(i) Andaman & Nicobar Island.

(ii) Goa '

(i)  Chattisgarh.

Under Secretary tofthe
Government of India.

To,

Shri Arun Manuja

Financial Management Specialist
The World Bank

70, Lodhi Estate

New Delhi 110003

2. Ms. Ritu Chhabra
Programme Officer

DFID India MANKCERR T

British High Commission

B-28, Tara Cresent 15 JAN 7009
et | SJTAN 20

Qutab Institutional Area NEW DELHI
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We conducted vur o o Jp accordance with Htandacds ou A uditing 1ssued by 0 v
Cinal ot Accountanis mf' India . i s Standards - -0 - 700 we plan and perform the ondi tﬂ
obtain reasonable assurance abowt whether the financia! siatemenis are i+ of materia

misstatement.  An . s mcéva«'i coendn e onoa dest basis, evidence g in the et
review of interaal controls and | eear o the Cocecon siptements.  An audit also b ?. -_4--
assessing the accounting .« i-w iy used a‘ﬁd e t o c‘stima‘ies made b;/ management as il as
gvaluating the overall Goancial statement 0 o Y. believe thal our audit pm‘&/idb A

reasonable basis for our o
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fnour - .. the financial staicments, tead 7 observation, if any, give a true and fair
view of the “eorcaw and Applicaty - of Funds and the financial position of Andaman & Nicobar
“tatr Aids Control Society for the year ended March 31, "l in accordance — ith consistency
1ogdied accounting standards..

fn ) : _ m.spg:‘@"i‘nw documentation has been maintained 1o
support Thﬁ ' subject to ouwr observations given in i Murocement Letter to this report; (b)
which vy ¢ for financing under the Credit/Grant Agreement, subject to our

observatwns vioenin the mandgﬁmem letter to this report (c) procurement of goods and services

has been carried out as pt}r the pmcuremem manual issued by NACO, GOI and NGO/CBO
g’g_u(i lines subiect to pur ohservations siven in the manasement letter to this report.
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Turther total income shown by the society is less by Rs. 417497.62 which has been received by the

society on account of the [nterest on J.ywsit~ with the Bank during the year.
Further to the above observations we are unable to comment upon the correctnes
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1. During the vouching of Cash Book the two Demand Drafts to be paid for salary to Palvinder
Kaur and Bala Ram Dholi of Rs 6500/- each were cancelled on 21/05/2007 . But as per
Bank Book maintained there is no entry of DD made on 5/04/2007 as given in narration in
the Bank Book.

2. The Cash Book is verified as on date and found correct as per Cash in Hand/ l:n;‘mxl
3. The Bank Reconciliation Statement has not been prepared by the Society.
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Calvsooaze Poadd Statermend Az on 3100 99,37,078.".
Lo Interest mmm. notr. s Horthe FY il o A1749762

95,19,581 "
Toian o As T Bank Book 90,96,543.00
Un-reconciled Balance as o 5101+ 42303800
... Balance as per Ba;{k Statemeni L8 06,919.00
f)penmg Balance as per & i B«om‘ ~1,83,85,761.i¢
O P I AL LYY 31115800
Useroconoded oo ragon ol 00 SWER
Un-reconciled Balance as on 31+ 5= ¢ 311 lfg 00
Un-reconciled Balance ™ the yvear 7 LLET 0

Devember 6, 7 For N C. fitat & Co
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cogand o U ai s of Funds” stalement s always o201 7 each 7ot A balance
sheet is aiso required where the y+vj2t has assets and liabilities.
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2.1n case a qualified opinion or disclaimer is given by the auditor, the ..\ report should state in
clear and informative manner all the reasons for such an cpinisn:

3. Audit report has to be J.conmipeuiad by

a) Management Letter

b) Listing on ineligible claims, if any.

¢) Reconciliation of expenditure as per [FR with the actual expenditure as reported in the
audited financial statements.
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reasonabie basiz - our f,iﬂmf T dssuss wich comue o Gt el which raises our
aispicies and f@rm out basis “o. i comments 1 the audit c-podt oo o not effecting the true and
fair view of the tramsastions the suciety ang the depiction in the Statement of Tape ot ars
detailed below:

{. The sociaty dos oot have any radnsd - 0 1o malnienarce + the acoounts.
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2. The Auditor was « . o0 with the incomplete and incorrect accounis maintained 1 (1.
CFMS and afier passing - correction vouchers f¢ nw exteni oo ar’s the auditor has
formed the - v v based on qw‘h accounts

2 The cooperaﬂon soughﬁ' o the por ooy T v was little a
and only in the [« of the Ndﬁi( the « e ciiee, was exten
audit .7 accounis,

£ th&f siarl . the assignme‘m‘
ctended io the auditors for 't

4. The bocxety does not have proger wsif;m for mainienance 1 v vouchers and accounts as
s e ditections of the MACO/  Vorld v+ Tonor A -
5. There were huge cash Da.;/rr‘@ﬂts to the tune of Rs. .00 made - the - [T R IRV RN A

directions . T NACO where T b setthere in s - 000 or less
& he Prod-ct Director of the sacie‘ty 15 0ot Jos i Tod time henes i was observed that the
management « ¢ the or7i3tv was suffering on account of vt and quick decision making
and the seciety is not able to achieve any of the physical targets.
The society did not provide any evidence as to the adjustment/in evidence of 11.ir replies
given against the observations of the Internal Auditor of the society for the year 20074)8.
It is observed that the initiative of the nerconnei posted at the Society Office is minimum
and they have a attitude to put the burden of every observation on the audit team by replying
that the advise is needed trom the audit party and no nftiative is taken by the personnel to
consult the guidelines issued by the NACO and Donor Agencies,
9. The complete internal audit report was not provided by the society for our comments upon
the internal audit system of the society. Though the replies submitted by the society on the
internal audit report were provided and based on the above we are of the opinion that the
internal audit system was not satisfactory as the personneg at the society office has not taken
any concrete steps to rectify the observations and issues pointed out by the IntemaL Audlt
Team.
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{0,000 society vone oo D and asked the statutory cnde deam to piepare the uw
accounts of the soclety which was refused by the »iranoo Audit Team. Till last financial
year the statutory auditors were preparing the final accounts {)i the society and
Cononren’ i with the Seboord e and oebin ) the audit of previous » Lo ina-hin oand
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{1. The society is not oo pdysey with O law - Cthe Tand 5. ool taxation, 700 has put &
society to an estimated risk of the Rs. 70 lacs on account of income tax f()l“ the year 2007-08
and other ponalticn The society should immediately get itself rovisvizicd w/s12A of the

Income Tax to avoid such risk it
t2. The society is also not woapivia, withthe oo L of the tax deduction al source.
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