
File No. G.25012/6/08-NACO
Ministry of Health & Family Welfare
National AIDS Control Organisation

gth Floor, Chandralok Buliding,
36, Janpath, New Delhi-1 10001

Dated the

OFFICE MEMOREMDUM

Subject: Statutory Audit Report in respect of State AIDS Control Societies for the year
2007-08.

In continuation of Ministry of Health & Family Welfare National
AIDS Control Organisation's O.M.of even no. dated 2 0 th November, 2008 & dated 1 st
December,2008 forwarding Statutory Audit Report of 35 SACS, the undersigned is
directed to forward Statutory Audit Report of remaining 3 SACS for information and
necessary action.

(i) Andaman & Nicobar Island.
(ii) Goa
(iii) Qhattisgarh.

(Benoy Chaudhury
Under Secretary to he

Government of I dia.

To,

Shri Arun Manuja
Financial Management Specialist
The World Bank
70, Lodhi Estate
New Delhi 110003

2. Ms. Ritu Chhabra
Programme Officer INANCIAL
DFID India ' MANAGEMENT
British High Commission | 15JAN200 l
B-28, Tara Cresent jI -1 I4
Qutab Institutional Area NEW DELHI I
New Delhi
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Pr i"C',fis. ti=f t;,,
Akndai-nan i'ii? t. i . ' '. u I

WCIc' hai9& i r ' .- it'an.£ i tat th! .`, AIDS Cntrol I---
1 i. , under World Ban2k Credit No. ' 424N) as of ? im: 31, Our

is totTOoua

WoXj i;tut !d uut .. :. nccoclaacf; w'!h o,anbda;ds o?il <auditig issued by -
I Accountants of lndia . *',r Standards ,v- - we plan and perform thoe ;14' toU'ail .e-ISO-i.-lqui 111s^7l{1 I;Ur! i,elke m I i-t I lta - St t4XtlW.3. ~ -r1se ̂'l- ,jstf aater-ali

miisstateient. Arn includes . '.*; ' a res-t basi, e-,ience 'I.
review of intecrfa) corufis <stad ' ua tne 4- smatements. An audit also i'!. J
assessing the accounting -. - used and i t':v estimates made by management, as \. asraluating -thae uv,rail Uyildfll state-mer -; 1 beiev/ ihat out audit provides,
reasonable basis for our

fI ou';r tbeF finaancial s-atoments, read 'T' observation, if aniy, give a true and fairc
view of the a . r e and Applh.1;i.! ! . of Funds and the financial position of Andaman & Nicobar

nu- Aids Control Societv for the yeat ended iVMarch 3-17 in accordance iW consistency
;7 : ' accounting standards..

Jn . .. I rh--ae' . . . - 9j&ort1hn birncutamion Las beer Mnairjined. I0
Support the ii subiect to ou bservtion- gi n v- i i4rAm-_ Lletler to this report; (bP
which : .I, are eligible for financing under the Credit/Grant Agreement, subject to our
observations ei. in the management letter to this report (c) procurement of goods and services
has been carried out as per the procurement manual issued by NACO, GOI and NGO/CBO
gui-delin.es subect to eur obsiervations gil-n in the rnanaeent letter to this report.

I mihei total income show;n by the society is less by Rs. 417497.62 which has been received by the
society on account of the Interest on : o it , with the Bank during the year.

Further to- th, above observations wve are unable to conment upn the. core-ctness or the hank
accounts maintained by the society for the followiing reasons:

1. During the vouchitig of Cash Book the two Demand Drafts to be paid for salary to Palvinder
Kaur and Bala Ram Dholi of Rs 6500/- each were cancelled on 21/05/2007 . But as per
Bank Book maintained there is no entry of DD made on 5/04/2007 as given in narration in
the Bank Book.

2. The Cash Book is verified as on date and found correct as per Cash in Hand'IInrpesi t.S
3. The Bank Reconciliation Statement has not been prepared bv the Society.

i( (3} (i'io ~/j. : , e'... .. d .1, , ,.q..Ilj v I IJ )t. .i .
{>Jse I 91-1 I - 'I Iav: fI9 -1 ; -74

I?a#t., 114:0M:1.i1i:i 1;1 kL.a!0L's - III'n Websiie: wd'. tl 1 1.
t' ,., wiZi -;4 . :4 ... ,[tt{t13', I fissai, l4,1iI ,131 , (7, 311LL.I 4g,i R R.. 1 H3aiwaloic ih'miw lJci-tittdi,



H. 8*iaseirifnwm, As o 3 ! 99,37,078.-
. nt.e.rot rcctIve nOt r , , for t 7 /.f .4 1 7;49762

95,19,581
^' :, A'sAs BankBook 90,96,543.0(

Un-reconciledBalanceas onl 1l 4,23,038.00

- Balance a:s per Ban-k S1iatemoin , 1-6,9 19. 00
O pening Balance as per i. Book 1,83,85,76U4,

a,,,, ., , [, | , i . w | ! . !3, 1 1,15.'.|
U ireconciled Balarice as on 3 ) I 3,11,158.00

i-±recon-teiled Balance - /th 1 1-ar 7-< 1l

- ecaFor C. Itia & Co
C. ered - c tU aI

i I-:-Z- ifNo. 095976-

i A'-Ie a 3 l 3 n 'c.ns a t is always f- ; . each k,- . A balane e
sheet is aiso required where the yc j;je has assets and liabil ties.

2. In case a qualified o3plinon or disclaimer is given oy the audi-tor, ine . .. 4report S3l.i3.u.3 s-tatc in a
clear and informative manner all the reasons for sulch an (c. in r

J. Aud't report has to be k V;-.:' zJ by

a) Management Letter
b) Listing on ineligible claims, if any.
c) Reconciliation of expenditure as per IFR with the actual expenditure as reported in the

a3udited financial statements.

id ' (if , I < . cI fo Hws c, .13, g , New 11 1 3 ;h 1 -Ij N )d *

Plhone: -91- 1 -23275021 Fav: +91-11-23277044
J !/'lW i lnc'n i7t11 .1,1 'LlC ' ., T i.ot hilt l Website.si ': a id fii , i)

*~i'§.' jt,'lS 3.,l 1!j1 ;, 1i Hisa. FkaSSaI, tta, (Chia.jdtu8i4d . Raikot- anal aore Iid3i53'l m I. n



Andamanf.l &½<

RE: AlNkfII A{i. i g L~ I ,;.1x ~j: i . 1 1 [j.j N I-
POOL FUND (NACP . 1

ov/li, .idh i P by iAI' cr3ounltll'.'m s;l .'-.;'i' ls it<Jfiq;6 yZta-tdrlf--f^-J fl! i2 :ib -t-3 1i 1 ad'' ' ,

reYiewV of in]tefralf 4ontttro. an"iQ . ii-i tu fia- -ial sta4teme ts,<> ArQ audit als> inciludes

t<vafijat:inc the wuh-erall -Ye aef e I J, our audit J a
easonabn ieasis Oil f piEln -oef ls .whc Vn outr

.. ii:;' :! and form our basis con i- . COifents in the audit .--oi not effecting the true and
f:air view-o of Ithe ltrarsa ptio - the souie?,i- k,the ep'uki.t im to o'tate-mnt of ' :
detailed below-,

3 . 'T'he socio-Pv do s an005 >VA C v !Fa nr i.ei i e m c e accu n ts
, 'he Auditor was A. .. with the incomplete and inoirecM a;;eou-ts maintained i.

C'FMS and after passing i - correction vouchers to exrent a .t-i the auditor has
forned the -ol based on such accountS

r The cooperation sought the ;::; *-. .i*.-.:. was Littic at the start t lhe assign' e
and only in the -i -. , of the N:ACO te . was extended to thle auditors for '
audit .7 ac 'o'' '.

I. 'he Society does not have pro-per syste tm fbr nmaintenance , v ouchers and accounTts as
d'irpm'on.,wm of tWe NA,- oO/- `odd !i)knor A

T There were huge cash paymients to the tune of Rs. i made the - ., , I
directions N:NAG -,here r!, s est the ,n i5 . i or LeS-

r. -,, P! Diector fi the society is not *.* -K; 'ti tiime hen-ce it was observe(d that th, e
management the ti was suffering on a,ccount of i pri,-r and qu-ii I1 decision making
and the society is not able to achieve any of the physical targets.

'The society did o provide an; evidence as to the adjustment ii. e-idence of .; rephes
given against the observations of the Internal Auditor of the society for the year 2007-08
It is observed that the initiative of the p- i nnc posted at the Society Office is minimum
and they have a attitucde to put the burden of every observation on the audit team by replying
that the advise is needed from the audit party and no initiative is taken by the personnel to
consult the guidelines issued by the NACO and Donor Agencies.

9. The complete internal audit report was not provided by the society for our comments upon
the internal audit system of the society. Though the replies submitted by the society on the
internal audit report were provided and based on the above we are of the opinion that the
internal audit system was not satisfactony as the personnel at the society office has not taken
any conicrete steps to rectify the observations and issues pointed out by the Interal Audit
Team. 

TTA

(orporai?e 1  I hus. I . 1 )uryagun;, Ncv I .;i yg N 1 I ( i
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IC. v:society '' -*..andc asiked the, stnatutory J, iTteam- to. prepare, the i i:
accounts of the society which was refused by the ' u1,Auidit Tearm. Till last financial
year the statutory auditors wr preparing the final acclounts of tthe society andJ

witht ~.~'r r n :: the aud(it of nr0 ]ioIi4 "i fl(e

L . The society is not ''.t with) lai ihe t lan L ,Attit taxation. i has putS
society to a ii estimi-ated risk of the ks, 70 Iac's on accot nt of incomne tax for the year 2007-08
and other p tS The society should immediate-ly gett itsel f -iIxJ /lAof the
Income Tax to avoid suich risk in

'I. he society is also not .. ti.with thie,7.-: of thec tax deduction al source.
J. The actual * Ilit'.. in J . ~ ases has t•eddthie i. :2

against r-';nxipo1 1-

i--~ A--Bdeed Ata Variance
ca4etvI13 99 -I

i.Distritt Bloord r I-----------------1 -

Date: 06-12-`:u.; wb. C. ~''& Co.

(CA K ' ' $.'H. L 1 F-T.L)
PAA-

CW(i retale0(Jfrice: Behi [louse. [3, D)ark -sQifl New Ddlht I ji .iii;
Phione: +9 1-11-23275021 FaxV: +-91 -11-23277044

Emnail: rincittalandco4vyahoo.coMnJei~ AT%\% \J UJO`IIIFii, J
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