
F.No.G2501 216/08-NACO
Ministry of Health & Family Welfare

Department of AIDS Control
(Finance Wing)

6l Floor, Chandralok Building,
36, Janpath, New Delhi-i 10001

26th, May, 2009.

OFFICE MEMORANDUM

Subject: - Audit certificate in respect of World Bank Assisted National
AIDS Control Project Phase-lIl Credit No. 4299-IN (IDA).

A copy of the audit certificate issued by the Director
General of Audit , Central Revenues, in respect of expenditure incurred by
the National AIDS Control Organisation in the year 2007-08 at NACO
headquarter (central level) for the project mentioned above, is forwarded for
information of the World Bank and DFID.

(Benoy Chaudhiy)
Under Secretary to the
Government of India.

1 0,
-1. Shri Arun Manuja,

Financial Management Specialist
The World Bank,
70, Lodhi Estate,
New Delhi-1 10003.

2. Ms. Ritu Chhabra,
Programme Officer, FINAN L
DFID India, IVANANGEIMENLT

British High Commission, ? g MAY 2005
B-28, Tara Cresent, 21tNY "
Qutab Institutional Area, NEW DELHI

-7 New Delhi

Copy forwarded to Shri Soumya Chatterjee Under Secretary, Fund Bank
Division ,Department of Economic Affairs, Ministry of Finance, North Block,
New Delhi-110001.

Shri Jagdish Prasad Accounts Officer, Controller of Aid Accounts & Audit
Division,Department of Economic Affairs, Ministry of Finance Jan path
Bhawan Janpath New Delhi -110001.
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OFli(. 0)1' TlElIIs' I)I COR GENERAl. OF AUDIT,
CENTRAL REVENUEIS, NEW D)E1111 - 110 002.

Supplementary lnspection Report in respect of World Bank Assisted Project o1'
National AII)S Control Programme (NACI') (Credit No. 4299 IN) implemented
througTh National AI)S Control Organization (NACO) for the year 2007-08.

PART - I-A

INTIRO()l)UCTlORY

(i) General

'I'hc audit of' thic accounts of World B3ank Assisted P'roject on National AIDS
Conitrol P'rooramnmne (Credit No. 4299 IN) implemented througlh National AIDS Control
Or-anization (NACO) Clbini .al. 1.- Building. 36, Janpath. New Delhi forithe period 2007-
08 wvas condLIcted fi-om 12.05.08 to 13.06.2008 (24 working days) by an audit party
comprisingp Shri Manoj Choudhary, Sr. Audit Officer. Smt. Purva P'aul. AAO, Shri Nilesh
IKurar Srivastava, Section officer and Shri Mahinder Kurnar. Sr. Auditor of the Office of
the Dlirector Gener-al of'Audit, Central Revenues, New D)elhi - 10 002.

hI'c statemiient of' expenditure (SOE') pertaininig to the year 2007-08 f'or issuing

Au:dit Certificatc in respect ol' World Bank Assisted Ilroject. Phase-Ill. IDA No. Credit
No. 4299 IN had not becn lurnished by NAC() till date of'completion of-audit. 'I'he SOI'
was f'urnislhcd to audit in the month of lFeh. 2009. The vouichers and otlher relevant

records were made available to audit party headed by Sh. N.K. Sharma, Sr. Aucdit Of'ficer.
firom the offlice of the D)irector General ot' Audit, Cenitral Revenues. New Delhi- 1 10002
f'or Lt i li 'Lest check during the period between 02.04.09 to 15.04.()9 and 1 3.05.09 to
14.05.09.

Part-ll-A
Ni L

I'art-11-13

Current Audit

Para No. 1 Non-submission ol details of expenditure of Rs. 1.42 crorc

I'llc stat inent ol' expenditure f'or the amoullt of' Rs. 52.98 crorc had becen
f'urLished by NAC() vide its letter No. G 25012/6/2008-NAC() dated 19.02.09 lor issue
of audit ccrtilicate in respect of World B3ank Assistcd l'rojcct. Phasc-lll; IDA) (Credit No.
4299 - IN. IJo\vcver-. the details of'cxpenditurc of'Rs. 51.56 ciorc was t'urnished to audit
vIide N.A\(O's letter No. 1045/Dir/(F)/2009-NACO dated 12.05.2009 along with tile
supporting vouchers. utilization certificates and other relevant records. Thus. in the
absenice ol' supporting vouchers, UCs and other relevant records, expenditure of' Rs. 1.42
crore couldl not he verified in audit. rendering it inadmissible foi- reinmbursement ol'claim.

I)eputy D)irector (AMNG-II)
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Audit Certificate

Inltrod)uctionl

We haLvC aldlitcd the accompanivinge finanicial statemcents of' the WoVrld Banik

A\ssistcd National Aids Conirol lProjcct Phasc-l 11. IDA Crcdit-4)99-lIN lor the period 1"

April (J007 to )1 ' March 2008. Out1r responsibility is to CxprCss all opinion on thcsc

inanicial statciements bascd on oul auidit.

Scope

We conIClucted ouL audit in accordanice with regulations and standards of audit of

the Comptroller and Auditor General of India. '['hose standards require that we plan and

pc-rormi the audit to obtain reasonable assurance about wvhether the financial statements

are !'rcc of material misstatcinents. An audit includes examining, on a test basis. cvidence

supIportimg thlc am1oun_lts. inlterInal checks and conitrols and disclosuL-C in the firianicial
statciicimt. An audit also includes assessing the accountilng principles used and

z,1gnificantstatellens mnadc h! mana-emen,.t ,Is vevCll as evaluating the overall financial

statemiicint prescitation. Wc belicve that ouI audit provides a rcasonablc basis f'or our

opinion.

Opinio n

In our opin1ion, thc financial statemenits. read withi observations annexed givc a

truLe and Ilir VIXView ofl the SOIuCCs and Applicationi of Funds and the financial positioni ol'

thc W`orlcl Bank Assisted National Aids Control P'roject Phasc-liI li)DA Credit 4299(-IN

for thc year cndedl March 31 ) 2008. in accordance withi consistcitly applied (Government

AccountilLg Standards.

In addition. (a) with respect to SOEls, adequate supporting documeintation has becin

maintained to support claims to the World 13ank for reimbursements of expenditures

inculrr'ed: and (b) which expendituLes arc elioiblc lor Finaicing under- the Credit

Agreeemncct No 4299-lN. l)uring the course of' audit ref'erred to above Statemenit of

Expenditure ol' lRs 52.98 CIrOC (Rupees filfy txvo crorc and niinety cight lakh only) and

the connUcted documenICts wrCeC CxamilinCd and thCsC can hb reiedd upon to SUppOrt

reimriburscmenldt unlder loan agrecemeent except the cxpcnditure ol Rs. 1 .42 crore (RLupCCs

one crore alld forty twvo lakhi only) which wLS `vas iunrd inadmiiissible for reimbursemendllt of

cl;ilaim duce to nioni-ftUrnuishing ol supporting VOLICIherS.

'ibis certilicate is issued without prejuLdicc to CA('s right to incor-poratc anm

fUrther/cIctailed audit obscrvationi it' and whein made in the Report of CAG of' India for

bein g laid befo`re Parliament/State L.egislature.

I)eputy D)irector (ANIG-11l)


