F.No.G25012/6/08-NACO

Ministry of Health & Family Welfare
Department of AIDS Control

(Finance Wing)

6" Floor, Chandralok Building,
36, Janpath, New Delhi-110001
26" May, 2009.

OFFICE MEMORANDUM

Subject: - Audit certificate in respect of World Bank Assisted National
AIDS Control Project Phase-lll Credit No. 4299-IN (IDA).

A copy of the audit certificate issued by the Director
General of Audit , Central Revenues, in respect of expenditure incurred by

the National AIDS Control Organisation in the year 2007-08 at NACO

headquarter (central level) for the project mentioned above , is forwarded for

information of the World Bank and DFID.

To,
1. Shri Arun Manuja,
Financial Management Specialist
The World Bank,
70, Lodhi Estate,
New Delhi-110003.

2. Ms. Ritu Chhabra,
Programme Officer,
DFID India,

British High Commission,
B-28, Tara Cresent,
Qutab Institutional Area,
New Delhi

@A
( Benoy Chaud@y)

Under Secretary to the
Government of India.

NEW DELHI

Copy forwarded to Shri Soumya Chatterjee Under Secretary, Fund Bank
Division ,Department of Economic Affairs, Ministry of Finance, North Block,

New Delhi-110001.

Shri Jagdish Prasad Accounts Officer, Controller of Aid Accounts & Audit
Division,Department of Economic Affairs, Ministry of Finance Jan path

Bhawan Janpath New Delhi -110001.
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OFFICE OF THE DIRECTOR GENERAL OF AUDIT,
CENTRAL REVENUES, NEW DELHI —- 110 002.

Supplementary Inspection Report in respect of World Bank Assisted Project of
National AIDS Control Programme (NACP) (Credit No. 4299 IN) implemented
through National AIDS Control Organization (NACO) for the year 2007-08.
PART ~I-A

INTRODUCTORY
(1) General

The audit of the accounts of World Bank Assisted Project on National AIDS
Control Programme (Credit No. 4299 IN) implemented through National AIDS Control
Organization (NACO) Chandialol Building. 36. Janpath, New Dclhi forthe period 2007-
08 was conducted from 12.05.08 to 13.06.2008 (24 working days) by an audit party
comprising Shri Manoj Choudhary, Sr. Audit Officer, Smt. Purva Paul. AAO, Shri Nilesh
Kumar Srivastava, Section ofticer and Shri Mahinder Kumar. St. Auditor of the Office of
the Director General of Audit, Central Revenues, New Delhi - 110 002,

The statement of expenditure (SOL) pertaining to the year 2007-08 for issuing
Audit Certificate n respecet of World Bank Assisted Project. Phase-111, IDA No. Credit
No. 4299 IN had not been furnished by NACO till date of completion of audit.  The SOE
was fturnished to audit in the month of Feb. 2009. The vouchers and other relevant
records were made available to audit party headed by Sh. N.K. Sharma, Sr. Audit Officer.
from the office of the Dircctor General of Audit, Central Revenues. New Delhi-110002
for ~aratm, test check during the period between 02.04.09 to 15.04.09 and 13.05.09 1o

14.05.09.
Part-11-A
NIL
Part-1I-B
Current Audit

Para No. 1 Non-submission of details of expenditure of Rs. 1.42 crore

[he statement of expenditure tor the amount of Rs. 32.98 crore had been
furnished by NACO vide its letter No. G 25012/6/2008-NACO dated 19.02.09 for issue
of audit certificate in respect of World Bank Assisted Project. Phase-T7 IDA Credit No.
4299 - IN. Howcver. the details of expenditure of Rs. 51.56 crorc was furnished to audit
vide NACO's letter No. 1045/Dir/(F)/2009-NACO dated 12.05.2009 along with the
supporting vouchers. utilization certificates and other relevant records.  Thus. in the
absence of supporting vouchers, UCs and other relevant records. expenditure of Rs. 1.42
crore could not be verified in audit. rendering it inadmissible for recimbursement of claim.
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Deputy Director (AMG-IT)
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Audit Certificate .

Introduction

We have audited the accompanying financial statements of the World Bank
Assisted National Aids Control Project Phase-111. IDA Credit-4299-IN for the period 17
April 2007 to 31" March 2008. Our responsibility is to ¢xpress an opinion on these
financial statements basced on our audit.
Seope

We conducted our audit in accordance with regulations and standards of audit of
the Comptroller and Auditor General of India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
arc free of material misstatements. An audit includes cxamining, on a test basis. evidence
supporting the amounts. internal checks and controls and disclosure in the financial
statement. An audit also includes assessing the accounting principles used and
significant statements made by management. as well as evaluating the overall financial
statement presentation. We believe that our audit provides a rcasonable basis for our
opinion.
Opinion

[n our opinion. the financial statements. read with obscervations annexed give a
teue and fair view of the sources and Application of Funds and the financial position of
the World Bank Assisted National Aids Control Project Phase-HIL IDA Credit 4299-IN
for the vear ended March 31, 2008, in accordance with consistently applied Government
Accounting Standards.

In addition. (a) with respect to SOLs. adequate supporting documentation has been
maintained to support claims to the World Bank for reimbursements of expenditures
incurred: and (b) which expenditures arc cligible for financing under the Credit
Agreement No 4299-IN. During the course of audit referred to above Statement of
Expenditure of Rs. 52.98 crore (Rupees [ifty two crore and ninety cight lakh only) and
the connected documents were examined and these can be relied upon to support
reimbursement under loan agreement except the expenditure of Rs. 1.42 crore (Rupees
onc crore and forty two lakh only) which was tound inadmissible for reimbursement of
claim due to non-furnishing of supporting vouchers.

This certificate 1s issued without prejudice to CAG™s right o incorporate any
further/detailed audit observation 1f and when made 1n the Report of CAG of India for
being laid before Parliament/State Legislature.
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Deputy Director (AMG-IT)



