File No. G.25012/6/08-NACO
Ministry of Health & Family Welfare
National AIDS Control Organisation

9" Floor, Chandralok Buliding,

36, Janpath, New Delhi-110001
Dated the 15t December 2008

OFFICE MEMOREMDUM

Subject: Statutory Audit Report in respect of State AIDS Control Societies for the year
2007-0

In continuation of Ministry of Health & Family Welfare National AIDS
Control Organisation’s O.M.of even no. dated 20™ November, 2008, forwarding first
batch of Statutory Audit Report in respect of the following 23 State AIDS Control
Societies, the undersigned is directed to forward herewith Statutory Audit Report in
respect of the following 12 State AIDS Control Societies for information and necessary
action.

(i) Assam

(i) Punjab

(i)  Haryana

(iv) unachal Pradesh .
(v) Delhi

(vi)  Andhra Pradesh
(vii) Daman & Diu
(viii)  Mumbai

(ix) Karnataka

(x) Maharashtra
(xiy  Uttarakhand
(xii)  Uttar Pradesh

2. In so far as NACO is concerned audit observations of Director General of
Audit, Central Revenues, along with NACO's reply to these are enclosed.

3. Next batch of Statutory Audit Reports would be sent by the end of next
week.
* "4 It is informed that a consolidation of audit remarks and compliance

report is being compiled and would be sent separately.
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The Project Diveetor,
Delhi State AIDS Control Society,
Dharmashala Block,
Dr. BB.S.AL Hospital Campus,
Sector-0. Rehini,
New Delhi

We have audited the accompanying Balance Sheet as at 31" March 2008, Income & Lxpenditure
Aceount and Receipts and Payments Account for the year ended 1% March 2008 of the National
ATDS Control Project — Phase [IE Our respensibility is to express an ¢+ 1 on these financial
statcments based on our audit,

We conducted our audit in accordance with Standards on Aud.ting issuzd by the lnstitute of
Chartered Accountants of India. Those Standards require that we plan and perform the andit to
abtain rcasonable asswrance about whether the financial staiements are fiee of material
misstatement, An audit includes examining, on a test basis, evi lence supporting the amounts,
review of internal controls and disclosures in the financial statcments. Au audit also includes
assessing the accounting principles used and significant estimates made by manageinent, as well
as cvaluating the overall financial statement presentation. We b licvs that our andit provides
reanoneble basts {for our opinion,

In oae opinion. the Balance Sheet, Income and Expenditure and T'eceipts & Payments Accounts,
read with observations mentioned in Annexure-A annexed herelo, give a true and fair view of the
sources and Application of Funds and the financial position of Delhi State AIDS Control Society,
New Delhi, for the year ended on 31% March 2008, in accordance with consistency applied
accounting standards,

In additon, (a) with respect to 1FRs, adequate supporting documentation has been maintained to
support the IFRs; (b) such expenditures are eligible for financing under the Credit / Grant
Agreement, and (c) procurement of goods and services has bgen carried out as per the
procurement manual issucd by NACO, GOI and NGO/CBO guide'ines.

For Amit Ray & Co.,
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Annexare — A
Irelhi State AIDS Control Society, Rohini, Now Dells

Statutory Audit Observations for Financial Year ended e 1 31° March 2008

He following amounts / advances are outstanding since a long time and efforts shonld be
initisted nrgently to adjust the amounts by getling the Bills / SOLis

a. Acconnt Code 3202 - Advance for WAD Activities
MNC Directorate 24711 o Rs.  50,000/-
Absolute Communications 23/11/2006 5. 5.63,795/-

h. Account Code 3226 .- Advance Tor Survl.

G'TB Hospital 2210772005 Rs.  55,000/-

Commanding Officer, SHO 27.02 i Rs. 1.48,690/-
e, Avcount Code 3226 :- Advance tor VCTC

G 1. Hospital -10/09/2002, Rs.  52,500/-

MAMC Hospital 10/09/2002 . Rs. 52,500/-

[Endu Rao Hospital 22/09/2004 Rs. 52,500/-
d. Account Code 3226 - STD Clinics

AIMS 06/08/ i Rs. 1200,000/-

RV Hospital - 06/08/2003 Rs: 1.00,000/-

HR Hospital D5 Rs. 1.00,000/-

I8}

adjusted, a3 on 31% March 2008, We are of the opinion that such advances should be
adjusted at the year end as per requirements.

Advance to Staft : Advances amounting to Rs. 548 lacs jjiven to staff are yet to be

™5
g~
i
=
=
e
<
=
=
=
<
—
Q
=
=3
[~
=
&
)
)
-
-l
=N
>
e}
113

We have observed that fresh tenders / offers were not invited for every purchase of goods
and services and old quotations are used for the same. We :uggest that fresh quotations
should be obtained for every new purchase of goods and services. Moreover, for all
purchases beyond Rs. 50,000/~ value, we sugges! that tendsr advertisement should be
published in a [ocal newspaper as per DAVP requirements.

I

Moreover, for procurement of IEC Goods amd Services, we have observed ‘that the
procedures of the Procirement Manual is not being adhiered .0 and the services are being
ohtained from DAVP vendors arbitrarily.

3. Grants/ Funds

We are of the opinion that, all expenditures should be undertaken from the grants to
which they purport or relate. Transfer of amounts from one grant / fund (o another for
undertaking expenditures, should be avoided.
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Lo advance of 85, 35,21,132/- oy Computer Systems

, We have observed that. an advance for Rs. 35,21,132/- has been given to Chiel Controller

: of Acconnts, Dept of Commerce, Supply Division on 14 February 2008, for supply of
Computers and Peripherals, for which goods have no been received till date. DSACS
should make efforts 10.ensure an carly supply of the same. The advance has been shown
i the SOL. We are of the opinion that it should be kept under albvance and not shown as
expenditure till value is ceceived. As such, the amount 1as been mentioned as advance in
the Balance Sheet as at 31% Marel 2008.

oo Internal Andit Report

The Andit Reports of NGOs under DSACS were nof m wde available (o us till the date of
. . . - [CRS
conchision of our audit. As stch, we are not in a posttios to comment on the same. -

8. Filing of Anunal Report

DSAC bas not filed thé Annual Report with the Registrar of Sozieties. Wo suggest that
the saime be done on a yearly basis.

For Amit Ray & Co.,
Chartered \wan.::;u:.__m

o .
\iw_/m\ ’ )
».
N M.m.
. b _‘\, . m.
Arumava Ray /@w/. ’

Partner

Mace » New Delhi
Dated: 8" July 2008
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DELHISTATE AIDS CONTRCOL SGCIETY

Secror-o, Dharamshaa Biock, Bzhe Sabab Bhimrav Smbedkar Hospital, Rohini, Delh:

i

Balance Steer As Ar 3ist March, 2008

[mcr the Aftaws of NACO Func]

LIABILITIES 31st Match
2007

(Rs.3 (Re.y

3ist Match
2007

{Schedule  31gt March 2008

LESETS

Schedule

b
ot
o
M
t
o
it

(Rs.) i
|

6,019,328 06 [C: preal Fud €,799.866.0)

o

Current Liabilities 2nd Peovistons

}

]

i . |
531,788.099.80 (General Fuad ; i [ 110787,

5.111,332.00 {

1

i : : 4705701700

64,218,759.8C

Total

Fixed Assets
Current Assess
Chague-m-Ircost

Loans and 2cvarces

N

[e])

85" 30 i@l
S8 3T A

meaatained by the scociemw

Dare - 08/07/2008

Place : Delln




DELHISTATE AIDS

—

S

ONTROL SOCIETY

Secte--6, Dharamsiada Block, Batz sahab Bhimrav ~mbedkar Hospiral Rohw, Delht

income And Exg

e

[For the affarre of NACO Fund]

DL TE008

31st

March 2007

(Rs.)

EXPEWDITURE

3let March
2007
(Re}

INCCHE

5992305100
41.000 00
548.00
837,392 00
3.879,597.00

8,398 00

LU15,92200
43,353,121 00
4,905 00
TOEA0D 00

[, 145,20..00

|
130,529,148.00 |
|
t

IEC & Awareness
Consaltants

oo s & Ehaluanon
Sutvallance
Kats rnd Othee Lab Suoplics NTD DOrugs
MMedicines
Tranng and Wockshope
TI NGO Sesvices
Salary (Pay znd Allowences:
Nawmtznance Costs
Opezatonal Txpensas

Blood Szfen

Drugs for O/

VOTC

Commruarny Caze Ceatre & Drop oo Centre

Total

1,163,298 010 {Other income

[ov expancature

i
i
1
H
i

73(,529,248.00 |
|

129.333,153.00 {Grant w1 Aads from Nat oazl

i uds Control Organisanon

Towal

113,482,179.43
H
i

s Delhy

Cerrified and ve ir

me.ataned by the sociery

For An

Char

ted from the books o

Project D recror

N
Finznce Nana

Pz

Tirance CYiicer

Zor Dellt State AILS Conrol Sociery
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Senior-6. Ohare: tosoral Rohing, Dethe

Recein: And Payment Account for the vear 2007-2008

ACO Fund)

st March RECEIPTS Z1st [4acch 2608 31st Mazch PAYMENTS 31st March 203?,5
2007 2007 | :
{Rs.) {Re.) (Rs) | (Rs.; }

{

T29,130.567.00 {Tispenses from General Fune

096,20¢.00 {Expenses from Other Income

Opening Bzlance:

Cash m Hand W

Imprest Account U060
8u3, 347 (i [Fixed Assets Purchased

11,225 %85 ¥ty Balance with Schediie Eanis ERUSCYY a1t ] K “ondiioness 204230
Compurers 479868

T8Ik

e

Grani-in-4id Received

i
123 270000 00 INACO mciuding FHAC Fund ! 000,05 ? 472185 U(),/:L‘Jans & Ldvances i
109,222 00 | Transferred from UNDPE Fune : 0ol fAGvane-s ty O+ Ancmome b T e ,
200600000 [ Trnsferred fromAus AID bund ’ N ‘ i;‘\u\'nnc:- o Stalf
; I ! i)\d\'anc:) ro Suneidlance Centens 2,828,057
| Loans & Advances | ;
1’ Sceunt Depast refunced . 'Lean resaid GF S TN Fund AR EEH
| Ad rance 7o Distact Authorines i : zbidines of Pr. Yo 21650
E Advances o Others ‘
: Advance to NGOs ; to ART Fund o
0.064.070 90 Withheld GIA (NATLDY) KN
0 |Osker Income UNDP [GERARIN
laterest from Bank 1'
sale of Condoms Closing Balance: :
Sale of Tender ! Cash wn Haad [N tS
Muscellaneous Receipis 37002 LU0 Imprest ool ERELANN
:Stale Cheque 3104800, }

o

{\Wathheld GIA 2 0000 E 5 1440, Balance with Schedule Banks "

SOOI Loar from CF - N Fund . oo !

f o )

] |

141.800.313.80 "Cotal 138077551561 | 141.800,313.80 Total
i
1 1
Ceraficd and venficd from the books of 2zccun echrds For Dell State A /108 Contiol Sociery

maintained by the )




SCRIEROLUD TO THE INAL ACCOURN TS
[FORTEI AFEAIRS OF NACO vurity

Gonera) Foougd

Paruculbars

Opening srant i atd

Add: Transferred from UNDP Tand
Transferred from AUS AIDS
Cheque i Tiansh

Received diring ihe year

Less: Unbsed dunng the year

Fixed Assers purchased

Transterred ro ART ffund (see note 9)

Closing prant 1 aid

Curient Liabilities & Provisions

Particulars

(Crranit utihised to the extent of revenue expendiure)

£0,853.000.00
FELL132.000.00

3041)73.099.80

112,505 457.64

L10,787,104.16 |

Clicdole L

55,620,9:0.50

109,322.00
200,000.00
} L’{%,L?\’U,(J()U.()UV

182.200,202.80
£20.552.942.00

805,043.00
14 178.00

OLIBOYE0

TAsat
31-03-08
Rs

Sehiedule - 2

As at
31-03-07
C(Rs)

o doedin Liabilities
Stale Cheques
THS

Loan form G Fund

8,741.25
464,023.00

§,057.00

402,375.00

6,000,000.00

L Total ] 472.764.25 6,411,332.00
LA

Uixed Asscts Schedule - 3

Paroenlars Opening Balance Addition Cl()smg Batance

Furnirure, focture & Supplies 1,753,723 204 450 600 1,058, 175.00

Office Equipments 2,870,172.0 ) 576,088.00 3.:46,260.00

Velicles 1,395,433 £,395 433.00
Toral 6,019325.( 780,538.00 6,799,8066.00
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Tureent Aooats

J’ wricalans

Wirhhield amount ol GLA {see nore 11

Balance with Scheduled Banks and mmprest

Voral

15,126,051.41

Lo
hiedad t

s
31000yt

(s )
6,084,000.00
5,058,414.80

Loans 8 Advarnces

V\Luw‘ ary

Advances to others

Advaices to NGOs

Advances o Stali

Advances 1o Autonomous Bodies
Advance 1o Distiet Authorities
Advance to - el Centers
Advance to Mother 1o child Trans.
Advance o PEP/OI

Advance 1o SAEPR

Advance for raintngs

FIHAC Advance
UNDP-Advance

Advance to District Hospirals
Security Deposit

{140 Project

T Y

LI42,414.80

\

Asat
31-03-08
_(Bs (Rs.)

533,480.00
7.120,003.00
373,121.00
649,061.00
3500,277.00
561,326.00
51,260.00
(28,221.00
10,000.00
60,000.00

4406060

Schedule 5

)

31-03-07

-

Asoal

(Rs.)

ZA5854 1L
4,080 200700
L02,881.00
2,549 814.0(
1,425.713.0

5,786 884.00
51500600
G O(‘

Total | 3528081700 4705 m 700
N\
Uiher Income sSchedule - 6
Particulars T T e asal
31-03-08 S1-03-07
Rsy 1 o Rsy

Sale of Bid/Teader Documents 13.500.00 38,050.00
Other Recetpts 297.043.76 20,997.00
Interest from Bank 662,978.00 935,659.00
Testing Fee from Panents 1,500.G0
Sale ot Condoms 3,200.00

Total 976,721.76 996,206.00 |
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