Kanwaldeep Singh, iDAS

Director (Finance)
National AIDS Control Organisation
Ministry of Health & Family Welfare
6" Floor, Chandralok Building, 36 Janpath.
New Delhi - 110001
@ :011-23731780
Fax : 011-43509938
File No. G. 20016/31/2010-NACO (FIN)

Dated 15" Dec. 2010

Subject: Forwarding of Statutory Audit Reports 2009-10 of SACS

' Dear Sir/Madam,

To

In continuation of this office letter of even no. dated 27" Sept. 2010, [ am forwarding herewith
copies of Audit Reports for 2009-10 in respect of the following states:

_ Bihar 8 Nagaland
2| Chennai 9 Pondicherry
.3 | Delhi 10 Tripura
4 | Himachal Pradesh 1 Uttarakhand
5. |J&K 12 Mizoram
6 | Lakshadweep 13 Goa \C
_ 7 | Mumbai 14 Rajasthan
_ 15 | Jharkhand

In addition soft copies of the following states have been sent separately by Email and the audit
Report for Jharkhand has been sent with the review report..

1. Arunachal Pradesh
2. Daman & Diu

r. Arun Manuja
Senior Financial Specialist
The World Bank
70, Lodi Estate
New Delhi - 110005

Ms. Sabina Bindra Barnes

Department For International Development
Qutab Institutional Area

New Delhi

Yours faithfully,

( nwaldeﬁp Singh)
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SUBHASH B. JOSHI & ASSOCIATES

* ¢ "TARTERED ACCOUNTANTS

To,
The Project Director,
Goa State AIDS Control Society,

Panaji.

REF: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE
GOA SACS-POOL FUND (NACP-III)

Sir, .

We conducted our audit in accordance with standards on Auditing issued by the
institute of Chartered Accountants of India. Those standards require we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis, evidence supporting
the amounts, review of internal controls and disclosureé in the financial statements. An
audit also includes aséessing the accounting principles. used and significant estimates

"made by the management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The observations which form our basis for the comments in the audit report for
the true and fair view of the transactions as well as the financial position of the; society
are detailed below-

1- We were provided with accounts maintained in the Computerized Project Financial
Management system which have been verified by us on the system.

2- All expenditures, including procurement of the goods and services have been
carried out as per procurement manual of the program.

3- The Actual expenditure in the following cases has exceeded the approved

expenditure against the covenants of the financial arrangement:




Budgeted Actual ariance

roprietor)

(

Place: Panaji-Goa.
Date: 16/11/2010



Goa SACS - Pool Fund

OPD Block Old GMC Campal, Panaji - 403001 . 2

National AIDS Control Project - Phase ITI

Balance Sheet
For The Period From : 01-Apr-2009 To :31-Mar-2010

22,722,819.71 | GENERAL FUND ‘ 01 11,169,101.71 6,065,068.00 | FIXED ASSETS 02 7,680,7
CURRENT LIABILITIESAND . ., .. . . CURRENT ASSETS, LOANS AND
PROVISIONS ’ ADVANCES
160,496.00 | CURRENT LIABILITIES 0501 160,496.00 19,687,697.30 | CURRENT ASSETS 0301 8.168,5
6,065,068.00 FIXED ASSET FUND 7,680,724.00 3,195,618.41 | LOANS AND ADVANCES 0401 3,161,0
28,948,383.71 19,010,321.71 28,948,383.71 14,010,32
d b owy gv%ﬂwi@% even date
I
«IF@A.IJ -
Aid | FC/FM/FO [\K&.E Director
Pinance Officef sootets Project Director
~ PO a:de Cc 20l octet
Goa Siate ° a.,. rmmwo Goa State AIDS
Pan.ii - .
Control Society - Panaii.
-52& fsa Administrator on 09/11/2010 10-49:04 from 1205 Page |

{For ﬁra thanv



General Fund

Schedule 01

Figures in Rupees

Opening grant in aid 22,722,819.71 22,256,593.93
Add: Received during the year .
Pool Fund - World Bank 0.00 360,512.95
Grant from NACO to SACS 30,210,000.00 ww,ooouooo,.oo

Less: Utilised during the year
Grants utilised to the extent of revenue expenditure

Grants utilised to the extent of fixed asset expenditure

40,148,062.00

1,615,656.00

31,233,863.27

60,602.00

Closing grant in aid

+11,169,101.71

22,722,819.71

Finance
Goa State Aids

Pansii -

| Soclety

T SRy -

roject Director

Goa

Contral Socie

State AIDS
ty - Panaji.

Printed-: w%.m.ﬁ,na Administrator on 09/11/2010 10:49:04 from 1205

(T tha T nratina)
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Fixed Asset Schedule 02

Figures in Rupees
Blood Bank Equipments (2203) 1,906,388.00 1,139,026.00 3,045,414.00
Equipment (Other) (2204) 2,270,397.00 0.00 0.00 2,270,397.00
Furniture , Fixtures & Supplies (2202) 511,396.00 440,362.00 0.00 951,758.00
Office Equipment (2206) 1,189,337.00 36,268.00 0.00 1,225,605.00
Vehicles (2205) k 187,550.00 0.00 0.00 187,550.00
Grand Total 6,065,068.00 1,615,656.00 0.00 ) h q.awe,.\wubo

Funds from Othér Sources Schedule 03

Figures in Rupees

4 \}Uﬁﬁ‘
Finance mum__wmw_ Society rroject Sirector
oa State Aids Conto i
¢ Panaji ~ Goa, Goa State AIDS
Contral Society - Panaiji.
Trinted - System Administrator on 09/11/2010 10:49.04 fror 1205 Page 3 o

o
(¥or the Location)



CURRENT ASSETS

Schedule 0301 N

Figures in Rupees

Cash in hand 4,044.00 4,044.00
Bank of Baroda- 21790 8,164,459.95 19,683,653.30
Total 8,168,503.95 19,687,697.30

LOANS AND ADVANCES Schedule 0401

Figures in Rupees

Advance to Others 1,421,582.76 1,263,192.91
Advance to NGOs 1,695,167.00 1,589,198.50
Advance to Staff 10,265.00 141,900.00 .
Security Deposit (Paid) 34,079.00 18,000.00
Inter Unit Fund Hnmbwman. 0.0C 183,327.00
. Total 3,161,093.76 3,195,618.41

Goa State A
Panaji -

Finance OFfices
ids Contiol Saclety

Goa.

i
e

Project Director

Goa State AIDS

Contro! Society - Panaji.

‘For ﬁrn‘ho.numo:v

Jrinted : System Administrator on 09/11/2010 10:49:04 from 1205

Page 4
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CURRENT LIABILITIES

Schedule 0501
N
¥+ Figures in Rupees

Goa State aids Co
Panaii - Goa.

Security / Earnest Deposit (Received) ‘ 160,496.00 160,496.00
’ 160,496.00 160,496.00
\ é:)ﬂ.ﬂn r
Pinance Officer roject Director
ol Society

Goa State AIDS
Contral Society - Panaji.

’rinted : System Administrator on 09/11/2010 10:49:04 from 1205

{For the hogmma
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Goa SACS - GLOBAL FUND VII

17
. ;\/,‘%CO OPD Block Old GMC Campal, Panaji - 403001
National AIDS Control Project - Phase 111

Utilisation Certificate

Certified that an amount of Rs. 1,724,000.00 received as grants-in-aid received
from Department of AIDS Control (NACO) during the Fin.Year 2009-10 vide letter No. given
below and opening Cash/Bank Balance Rs. 0.00 (and Current Liabilities of Rs.0.00)and _ |
outstanding Advances for Rs. 1,439,348.00 on account of unspent balance brought forward from
the previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 0.00. a sum of
Rs. 1,661,509.00 has been utilized for the purpose for which it was sanctioned and the Cash/Bank
balance of Rs. 826,473.00 (and Current Liabilities of Rs. 0.00 )and outstanding advances of .

'Rs.675,366.06. remaining unutilized at the end of the year will be adjusted .towards the

grants-in-aid payable during the next year .

SL No. Sanction letter Number and Date Amount
1M 2017[1 [ ceas-1n — NAco COFATMY | 1794 sanac
T , f
Total 1,724,000.00
2. Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fuifilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.

Kinds of checks exercised
1. Statement of Expenditures

2. Annual Financial Statements

P
(‘f‘:/g >
Countersgg%if&
e

o]

1o

I e

(Proyent T Idicesi)T

Goa State AIDS
Contro! Saciety - Panaji.




Grant from NACO to SACS

Training

Salary

Travelling Expenses
-Miscellaneous Expenses

Equipment (Other)

Bank GF-RD 7
Advance to NGOs

1,439,348.00
1,439,348.00

1,724,000.00
1,724,000.00

145,047.00
1,120,165.00
31,395.00
307,920.00
56,982.00

¥ : 1,661,509.00

i

826,473.00
© 675,366.00
1,501,839.00

P -~

D

( N .
——PHsey Diracton
Gioa State AIDS

Control Society - Panaji.
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SVIBHASH B. JOSHI & ASSOCIATES |

CHARTERED ACCOUNTANTS

AUDIT REPOKT (Pool Fund)

We have audited the accompanying financial statements of The Pool Fund of National
Aids Control-Phase-III (financed under World Bank Credit No. 3242-IN) of Goa State Aids
Control Society. These financial statements are responsibility of the management; our

responsibility is to express our opinion on these financial statements based on our audit.

We conducted our audit in accordance with Andit & Assurance Standards of Auditing
issued by Institute of Chartered Accountants of India. Those standards require we plen and
perform the audit to obtain reasonable assurance about whether the financial statements ar¢ free
of material misstatements. An audit includes examining, on a test basis, evidence supporting the

amounts, review of internal controls and disclosures in the financial statements. An audit aiso

includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe that

our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements, read with observations given below, give a true
" and fair view subject to pending rectification and adjustment entries to be made (as per Annexure

attached) in the financial statements of Goa State Aids Control Society (Pool Fund) for the year

ended 31% March 2010 due to Computerize& Financial Management System being locked.

1. Asper informatidn and explanation given to us, We have observed that the utilization of
funds by various NGO’s shown in the head ‘NGO Services’ in Incomé¢ & Expenditure
Accounts is not in agreement with the Utilization Certificate given by the CA Firm
resulting into understatement of expenditure with an amount of T 10,12,482.50 break-
up of the same is givem in Annexure A and consequently therefore closing balances of

advance given to 21 NGOs are not as pef Utilization Certificates. The variations in

J balances observed are given in the Annexure B.

2. As per information and explanation given to us, we have observed that funds utilized
accounted in case of Blood Safety by Goa State Blood Transfusion ‘Council is not in
‘agreement with the Utilization Certificate given by CA firm and the difference of &m

amount of ¥ 17,02,368.00 resulting to understatement of Expenditure and excess in

closing balance with the same amount. ' '
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. As per informition and explanation given to us we have ol;s_erved that the opening

balances taken for the year are not in accordance with the closing audited figures of the
Financial Statements of the Financial Year ended on 31 March 2009 in case Cash at
Bank is short with an amount of Z 59,200.00 and Advance given to others is excess with

the same amount.

. As per information and explanation given to us and best of our knowledge and belief,

we are of opinion that the Bank charges amounting Z 754.00 for the month February

and March 2010 have not been entered in the accounts resulting into disagreement with

‘the Balance confirmation given by Bank and understatement of the expenditure by the

same amount.

.’ As per information and explanation given to us and best of our kpowledg’e and belief,

we are of opinion that entries as per Annexure C are required to be rectified for prop"er

presentation of the Statements of Accounts.

. As per the information and explanation given to us we are of opinion that the amount

disallowed by the society in case of utilization of funds by an NGO (Desterro Eves
Mahila Mandal, Manina FSW Project) amounting Z 3,10,400.00 including an amount of
% 2,40,100.00 disallowed for the Financial Year 2008-09 has not been accounted during
the year resulting to overstatement of expenses with T 70,300.00 and understatement of

Income with an amount of T 2,40,100.00

a) In the case of Balance Sheet of the State of affairs of the society as on 31/3/2010 and

b) In the case of Income and Expenditure account nil Surplﬁs/Qeﬁcit for the year ended

on 31/3/2010.

¢) Inthe case of Receipt and Payment account’ for the year er'ide_d on 31/03/2010.

For Subhash B, Joshi & Assog]
Chartered Accounta

Place: Panaji-Goa.
Date: 15/09/2010
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